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EXECUTIVE SUMMARY

This report is an update of the annual report that was submitted in August 1999 (FR9052).  

In CY 1999 the French poultry sector faced, for the first time for several years, a recession. However, as the
poultry sector is highly integrated, poultry companies were quick to react and reduced their production,
especially of turkey.  While turkey production is expected to rebound in CY 2000, chicken meat production is
forecasted to decline again, due to gloomy export prospects. 

French poultry exports to the EU remained stagnant mainly due to increased domestic competition in importing
countries. Poultry exports to the traditional Middle East markets continued to slowly erode and exports to Iran
were not renewed for CY 1999 although French exporters hope for new export contracts for CY 2000. Apart
from some temporary bans in some Asian countries, France’s poultry exports do not seem to have suffered or to
have benefitted from the dioxin crisis which affected the Belgian poultry industry in May 1999. The French
poultry industry is also watching closely developments of the avian flu epidemic in Northern Italy. While French
poultry exporters stand to benefit from lower Italian poultry production and exports, any spread of the epidemic
to France could rapidly lead to a disaster for the sector. 

In 2000, analysts forecast a slight decline in total poultry exports driven by decreasing chicken exports. On the
other hand, turkey meat exports will continue to grow, driven by booming value-added products exports and still
large mechanically deboned meat exports, especially to Russia. French poultry exports to the Middle East may
suffer from the decrease in export subsidies mandated by the Uruguay Round and increased competition from
Brazil, but exports may also continue to benefit from the strong value of the U.S. dollar. 

No significant changes were reported for the egg sector.

PRIMARY SOURCES

Data and other information in this report are gathered from both governmental and industry sources.
Government sources include the Ministry of Agriculture and Fisheries (MINAG); the Directorate for Production
and Trade (DPE); and the French Meat and Poultry Board (OFIVAL).

Industry sources include: the French Union of Poultry Producers and Industries; the French Technical Institute
for Poultry (ITAVI); and various poultry companies.

COMMODITY OUTLOOK, PRODUCTION
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According to various preliminary data, French poultry meat production declined by more than 3 percent in CY
1999, driven by strong decreases in chicken and turkey meat production. In fact, the drop in slaughtering was
even larger but the higher average weight of slaughtered birds partially offset this sharp decrease. These declines
were due to a sluggish demand both on domestic markets and abroad. For CY 2000, analysts forecast a further
decline in chicken meat production but a growth in turkey meat production, driven by a demand for turkey filets
used for value-added products and mechanically deboned turkey meat. Other poultry meat production, such as
duck and guinea fowl, are forecasted to grow  again in CY 2000.  

COMMODITY OUTLOOK, TRADE

French poultry meat exports during the Jan/Nov 98 and 99 period, in MT, product weight basis

country / region Jan/Nov 98 Jan/Nov 99

United Kingdom 94,147 92,630

Germany 88,737 95,455

Total EU-15 414,661 416,103

Russia 69,535 70,196

Total Middle East 232,187 211,645

Total South East Asia 19,740 16,492

Total third countries 411,438 396,088

Grand Total 826,099 812,191

Source CFCE (French Board for Foreign Trade)

Trade to EU countries

French poultry exports to the EU remained stagnant in CY 1999, only slightly exceeding exports to third
countries in volume. But EU markets are much more lucrative for French poultry exporters, providing about two
third of their export income. Exports of whole birds to the EU declined while shipments of parts and fresh
value-added products increased. The dioxin crisis, which affected the Belgian poultry industry, appears to have
little or no impact on French poultry exports. 

Trade to third countries

Since the Russian crisis of August 1998, exports of chicken meat (whole and parts) have dropped sharply.
However, exports of mechanically deboned (MDM) turkey meat to Russia, while not subsidized by the EU,
were well above their pre-crisis level of 3,000 MT per month in CY 1999. BOURGOIN SA is the major
exporter of mechanically deboned turkey meat to Russia. Its already very competitive prices have dropped
further (from about 4 FF per kilo FOB or USD 0.66 per kilo before the crisis to about FF 2.38 or USD 0.39 per
kilo FOB in CY 1999).  
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Large export contracts to Iran signed in CY 1998 were not renewed in CY 1999, adding to the decline in
France’s poultry exports to the Middle East region. These exports are already facing an acute competition from
Brazil. However, according to trade sources, there are persistent rumors that Iran will renew some contracts in
CY 2000.  

As France exports small amounts of poultry meat to Asia (about than 17,000 MT annually), the impact of the
economic recession in Asia was limited. However, in CY 1999, some exports suffered from a partial ban which
was enacted by Asian importers during the dioxin crisis. 

About 52.6 percent of French poultry meat exports to third countries were subsidized (down from 64 percent in
CY 1998), of which 99.8 percent was frozen whole chicken exported to the Middle-East and former Soviet
Union (mainly Russia). 

Trade forecasts for CY 2000

CY 2000 French poultry export forecasts look gloomy. French poultry exports within the EU are expected to
suffer from stiff Dutch competition. Domestic production in Germany and United Kingdom, France’s main
export markets is expected to continue to grow, increasingly competing with French poultry meat. The avian flu
epidemic in Northern Italy could mean an increase in demand for French poultry meat, providing the epidemic
does not spread to France. The French poultry industry has asked the French government to take strict sanitary
measures to prevent the epidemic from spreading, as death tolls in poultry flocks in Italy are estimated to exceed
50 percent. All trucks carrying livestock to Northern Italy will have to be thoroughly sanitized with chlorine
before re-entering France. Veterinarian inspections will also be reinforced on borders with Italy. 

Subsidized poultry exports to third countries will also be limited due to the GATT constraint at 315,600 MT in
1999/2000, down 30,000 MT from 1998/99. France usually takes about 68 to 72 percent of this volume. With
high production costs, estimated by ITAVI as twice Brazilian poultry production costs, French exports to the
Middle-East region are likely to decrease or at best, to remain stagnant in CY 2000. French poultry exporters
only hope that Iran will renew some import contracts as it did in CY 1998. Only exports of mechanically
deboned turkey meat to Russia are expected to continue to grow. 

PSD Table
Country France
Commodity Poultry, Meat, Total (1000 MT)(MIL HEAD)

Revised 1998 Preliminary 1999 Forecast 2000
Old New Old New Old New

Market Year Begin 01/1998 01/1999 01/2000
Inventory (Reference) 0 0 0 0 0 0
Slaughter (Reference) 0 0 0 0 0 0
Beginning Stocks 0 0 0 0 0 0
Production 2320 2322 2310 2245 2273 2240
Whole, Imports 25 25 26 29 26 31
Parts, Imports 125 127 117 142 111 156
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Intra EC Imports 126 128 123 141 117 157
Other Imports 0 0 0 0 0 0
TOTAL Imports 150 152 143 171 137 187
TOTAL SUPPLY 2470 2474 2453 2416 2410 2427
Whole, Exports 444 444 427 413 413 405
Parts, Exports 552 552 550 580 517 586
Intra EC Exports 491 491 508 490 505 491
Other Exports 0 0 0 0 0 0
TOTAL Exports 996 996 977 993 930 991
Human Consumption 1474 1478 1476 1423 1480 1436
Other Use, Losses 0 0 0 0 0 0
Total Dom. Consumption 1474 1478 1476 1423 1480 1436
TOTAL Use 2470 2474 2453 2416 2410 2427
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 2470 2474 2453 2416 2410 2427
Calendar Yr. Imp. from U.S. 0 0 0 0 0 0

PSD Table
Country France
Commodity Plty, Meat, Chicken -16 wks (1000 MT)(MIL HEAD)

Revised 1998 Preliminary 1999 Forecast 2000
Old New Old New Old New

Market Year Begin 01/1998 01/1999 01/2000
Inventory (Reference) 0 0 0 0 0 0
Slaughter (Reference) 0 0 0 0 0 0
Beginning Stocks 0 0 0 0 0 0
Production 1190 1190 1180 1160 1150 1120
Whole, Imports 19 19 20 23 20 25
Parts, Imports 107 107 100 122 95 135
Intra EC Imports 114 114 115 130 110 145
Other Imports 0 0 0 0 0 0
TOTAL Imports 126 126 120 145 115 160
TOTAL SUPPLY 1316 1316 1300 1305 1265 1280
Whole, Exports 383 383 365 360 355 350
Parts, Exports 186 186 175 180 150 175
Intra EC Exports 196 196 205 180 205 175
Other Exports 0 0 0 0 0 0
TOTAL Exports 569 569 540 540 505 525
Human Consumption 747 747 760 765 760 755
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Other Use, Losses 0 0 0 0 0 0
Total Dom. Consumption 747 747 760 765 760 755
TOTAL Use 1316 1316 1300 1305 1265 1280
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 1316 1316 1300 1305 1265 1280
Calendar Yr. Imp. from U.S. 166 166 0 0 0 0

PSD Table
Country France
Commodity Poultry, Meat, Turkey (1000 MT)(MIL HEAD)

Revised 1998 Preliminary 1999 Forecast 2000
Old New Old New Old New

Market Year Begin 01/1998 01/1999 01/2000
Inventory (Reference) 0 0 0 0 0 0
Slaughter (Reference) 0 0 0 0 0 0
Beginning Stocks 0 0 0 0 0 0
Production 725 725 715 691 700 715
Whole, Imports 1 1 1 1 1 1
Parts, Imports 8 8 7 10 6 10
Intra EC Imports 8 8 7 10 6 10
Other Imports 0 0 0 0 0 0
TOTAL Imports 9 9 8 11 7 11
TOTAL SUPPLY 734 734 723 702 707 726
Whole, Exports 42 42 43 34 39 35
Parts, Exports 332 332 340 364 336 375
Intra EC Exports 250 250 249 255 245 260
Other Exports 0 0 0 0 0 0
TOTAL Exports 374 374 383 398 375 410
Human Consumption 360 360 340 304 332 316
Other Use, Losses 0 0 0 0 0 0
Total Dom. Consumption 360 360 340 304 332 316
TOTAL Use 734 734 723 702 707 726
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 734 734 723 702 707 726
Calendar Yr. Imp. from U.S. 0 0 0 0 0 0

PSD Table
Country France
Commodity Poultry, Eggs (MIL HEAD)(MIL PCS)
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Revised 1998 Preliminary 1999 Forecast 2000
Old New Old New Old New

Market Year Begin 01/1998 01/1999 01/2000
Layers 50 50 50 50 50 50
Beginning Stocks 0 0 0 0 0 0
Production 16900 16900 17400 17400 17200 16550
Hatch Eggs, Imports 20 20 20 20 20 20
Shell Eggs, Imports 700 700 720 720 670 670
Other Imports 900 900 930 930 870 870
Intra EC Imports 1530 1530 1580 1580 1470 1470
TOTAL Imports 1620 1620 1670 1670 1560 1560
TOTAL SUPPLY 18520 18520 19070 19070 18760 18110
Hatch Eggs, Exports 130 130 120 120 110 110
Shell Eggs, Exports 460 460 490 490 450 460
Other Exports 1190 1190 1260 1260 1200 1240
Intra EC Exports 1460 1460 1540 1540 1480 1480
TOTAL Exports 1780 1780 1870 1870 1760 1810
Hatch Eggs,Consumption 1490 1490 1500 1500 1420 1420
Shell Eggs, Human 13780 13780 14220 14220 14100 13400
Shell Eggs,OT.Use/Loss 130 130 130 130 130 130
Other Dom. Consumption 1340 1340 1350 1350 1350 1350
Total Dom. Consumption 16740 16740 17200 17200 17000 16300
TOTAL Use 18520 18520 19070 19070 18760 18110
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 18520 18520 19070 19070 18760 18110
Calendar Yr. Imp. from U.S. 0 0 0 0 0 0


